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SUB J : DUTCH POSITION AT IMF/WORLD BANK ANNUAL MEETING 

REF: A) STATE 203590, B) THE HAGUE 4658, C) THE HAGUE 3908, 

D) THE HAGUE 4057, E) THE HAGUE 4587 

1 . MINISTRY OF FINANCE HAS INFORMED EMBASSY THAT DUTCH 
DELEGATION WILL SUPPORT DE LAROSIERE PACKAGE OF PROPOSALS AT 
IMF MEETING. WHILE NOT PLEASED WITH EVERY ASPECT, THE DUTCH 
BELIEVE THE PACKAGE AS A WHOLE WILL ACHIEVE IMPORTANT GOALS 
INCLUDING CONTROLLED LIQUIDITY CREATION. SPECIFICALLY, GON 
VIEWS ON THREE MAIN ASPECTS OF DE LAROSIERE PACKAGE ARE AS 
FOLLOWS: 

(1) PROPOSAL TO EXPAND QUOTAS 50 PERCENT (WITH 25 PERCENT OF 
INCREASE TO BE PAID IN SDRS) DUTCH BELIEVE 50 PERCENT FIGURE 

IS PERHAPS SLIGHTLY HIGH, BUT THEY CAN ACCEPT IT IN CONJUNCTION 
WITH OTHER ASPECTS OF PROGRAM. 

(2) PROPOSAL TO RAISE THE AMOUNT OF SDRS BY FOUR TO SIX 
BILLION SDRS - DUTCH FEEL SDR AMOUNT SHOULD BE INCREASED BY 

NO MORE THAN FIVE BILLION SDRS AND WOULD PREFER A LESSER AMOUNT. 
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(3) PROPOSAL TO LOWER PROPORTION OF SDR DENOMINATED LOANS 
REPAYABLE IN DOLLARS FROM 30 PERCENT TO 15 PERCENT WHILE RAISING 
INTEREST RATE FROM 60 PERCENT OF AVERAGE INTERNATIONAL CAPITAL 
MARKET RATE TO 80 TO 90 PERCENT - DUTCH CAN ACCEPT THIS 
PROPOSAL. 

2. MINISTRY OF FINANCE OFFICIAL STRESSED THAT GON HOPES U.S. 
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OFT, AY IN RATIFYING WITTEVEEN FACILITY WILL NOT AFFECT U.S. 

CONSIDERATION OF DE LAROSIERE PACKAGE. DUTCH BELIEVE IT 
IMPORTANT THAT AGREEMENT ON THIS PACKAGE BE REACHED SOON AND 
FEAR THAT, WITHOUT U.S. BACKING, IT WOULD FAIL. 

3. DUTCH FINANCIAL COMMUNITY HAS BEEN SURPRISINGLY UNIFIED 
IN ITS EXPRESSED SKEPTICISM TOWARD EUROPEAN MONETARY SYSTEM 
PROPOSALS TO DATE (REFTELS C, D, AND E). MEMBERS OF THE DUTCH 
IMF DELEGATION (REF B) COULD GIVE U.S. DELEGATION A GOOD 
UP-TO-DATE ASSESSMENT AND REVIEW OF DUTCH POSITION. 

JOSEPH 
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